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Of  late,  the  element  of  competition  has  posed  to  be  a  conundrum  to  the  emerging 
economies;  Malaysia  is  no  exception.  Selection  of  economies  theories  indicated; 
competition has been used in innumerable sense. Entrepreneurial competition among 
producers defines competition as an attempt to offer product at lower prices, in contrast 
to the adjective; competition policy denotes deregulation of markets with a framework 
that elevates market disciplines, eliminates distortion and promotes economic efficiency. 
In developing a competitive framework: a significant question arose; does competition 
policy  merely  generates  economic  efficiency?  Empirical  analysis  on  trade  and 
communication has indicated positive impacts. However, competition in Malaysia i.e. 
implemented through sector regulation; for example in electricity generation has shown 
little  changes  on  economic  efficiency  and  other  benefits.  This  paper  suggests 
competition policy advocates economic advantages and maximization of other benefits 
i.e. customer welfare. Simultaneously effects business dynamics. The key to workable 
‘model’  originates  from  strong  and  independent  structural  and  administrative 
implementation  of  the  policy.  This  research  reiterates  plausible  arguments  of  the 
benefits i.e. competitive markets generate efficiency and allow for the reflection of true 
prices in the markets. Alternatively, it also highlights competition impacts on business 
dynamics and cognizance of Malaysian Competition Act 2010. 
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The liberalization of markets has culminated in the adoption of competitive markets, 
which  led  to  the  enactment  of  Competitive  Act  2010  in  Malaysia  (anti-trust  in  US 
parlance).  The  element  of  Competition  is  not  something  novel;  it  has  been  on  the 
multilateral  agenda for  several  years.  Competition  Policy  (CP)  has  existed for many 
years  and  has  been  applied  to  the  markets  generally.  The  US  implementation 
rationale’s of the initial policy in 1890; was in response to market condition and public 
sentiments that supported free enterprise. The EU measure to combine 25 economies 
of  25  countries  into  single  economic  unit  without  boundaries  and  with  unified 
constitution, currency and bureaucracy form the objective of Europe competition policy. 
To date, more than 100 countries around the world now have CP. Competition euphoria 
has long felt in the developed economy. Developing economies, however acknowledge 
and accepted the policy in early 1990s, some argues it was the failure of privatization 
and internal merger spillover that triggered developing economies interest and hence 
the  movement  toward  promulgation  of  this  policy  heightened  throughout  emerging 
economies.  Singapore,  Indonesia,  Thailand  has  adopted  this  policy  to  cater  to  the 
globalization wave. Why the sudden proclivity towards CP? What warrant the change? 
Why now Competition has become the emblem of the liberal market and the proponents 
of this new concept are drumming into our ears that this is what the economy need? Is it 
true  that  CP  enhances  not  only  the  economic  growth,  but  also  the  welfare  of  the 
consumer? Do we need another economic manifesto to regulate our economy? (Md 
Amin, 2011) 
 A spate of literatures suggests policy makers in developing countries presently; strive 
on finding the right balance of trade, investment, industrial and competition policy. It is 
crucial to acquire the equilibrium as economic efficiency i.e. productive, allocative and 
dynamic results from competitive market free from anticompetitive practices and merger 
abuses.  In  the  advent  the  ‘new  economy’  towards  globalization  and  liberalization, 
Malaysia too has placed much importance on creating a competitive environment for the 
economy. The latest measure of deregulation is the passing of the Competitions Act 
2010.  The  act  comprises  of  four  (4)  parts  whereby  four  (4)  chapters’  focuses  anti-
competitive  practices,  another  four  (4)  parts  on  regulations  for  investigations  and 
enforcements  and  naturally  provide  establishment  and  powers  of  authority  body  to 
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Consequently,  does  the  ratification  of  CP  and  hence  promulgation  of  national 
competition law indicate or symbolizes; reconstruction of market structure, a change in 
the economic policy, the abolishment of particular business agenda eliminating large 
corporate privileges, protection of small and medium business, or an undermining of 
existing privileges? A straight forward answer is NO.  
Does the policy culminate other gains such as maximization of consumer welfare other 
than  commercial  gains?  Yes.  Substantively,  Competition  policy  goals  are  design  to 
generate economic efficiency through promotion of competition element, the end results 
is the maximization of consumers welfare and supplementary effects to other policies 
i.e.  investment  or  employment  (e.g.  merger  notification).Competition  law  instill 
allocative,  static  and  dynamic  efficiency,  which  in  turn  shaped  the  upstream  and 
downstream business to regulate their competition and innovation ability. Competitive 
markets  ensure;  undistorted  competition  process  that  permits  the  reflection  of  true 
prices in the market. Consequentially, customer will benefit in getting quality products at 
good  prices.  The  policy  set  off  to  supervise  all  cartel  activities,  abuse  of  dominant 
companies  or  enterprises,  control  merger  abuses  and  collusion  among  oligopolies. 
Surmise to say, the CP modus operandi are follows: 
 “CPL ensures that economy experiences the greatest net benefits from the efficiency 
induced by rivalry in contestable markets. Competition policy includes competition law, 
which is generally crafted to prevent abuse of market dominance and to facilitate ease 
of market entry. Particular focus is generally given to restrictive practices and behavior, 
and to merger and acquisitions. Competition policy also includes competition advocacy, 
which  in  a  narrow  sense  thrives  to  make  sure  that  the  formulation  of  other  policies 
considers  factors  impinging  on  competition  markets,  in  broader  sense,  competition 










                                                           
1  Brooks H. Douglas: industrial and Competition policy; conflict or compliment? ABDI Research Policy brief No. 24, 
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1.2 Theoretical Framework 
 
   
 








2. Significance and Objectives 
2.1 Significance 
These extraordinary period, saw the promulgation of the policy and application of CP 
both in the advanced and developing country. The plethora of CP adoptions signifies 
borderless  anti-competitive  enforcement  jurisdiction.  In  the  past,  prior  to  CP,  most 
countries  does  not  have  any  mandate  or  forum  to  address  any  international  anti 
competitive impacts.  
Competition  remedies  were  only  available  to  countries  with  CP;  hence,  developing 
countries like Malaysia was not able to seek any redress to anti –competitive effects. 
Acceptance  of  the  CP  i.e.  national  regulation  of  competition  policy  empowers  the 
government  to  act  against  any  undertaking,  firms  and  corporations  practices  anti  –
competitive conduct. The mandate applies to both domestic and international markets. 
An illustration of CP enforcement is ‘The Lysine ‘case i.e. The Archer Daniels Midland 
Co (ADM); company based in the US. The ADM together two other Asian companies 
(lysine markets was dominated by three companies in Korea and Japan) colluded and 
agreed to fix prices of lysine and created lysine cartel in 1991. The defendants were 
prosecuted under the competition law. The lysine cartel provides an example of harms 
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agreed to raise prices substantially and globally. The cartel results in an increase of cost 
producing  chickens.  This  raised  the  costs  of  farmers  everywhere  and  some  of  that 
increased cost passed on to consumers through higher prices. The defendants conduct 
was anti competitive offence, three ADM executive was sentenced to jail time and the 
company paid a fine of $100 million. In addition, the conspirators had to pay damages to 
the  American  victims  for  their  excessive  prices.  The  cartel  spillover  did  affect  the 
developing  countries,  however  without  CPL,  neither  public  law  enforcement  nor 
consumers and farmers who paid too much had any recourse. Global cartel relies on 
the lack of CPL in many countries which are then targeted for cartel exploitation. 
The  birth  of  competition  measures  adopted  by  states  varies  between  country  but 
condemnation  of  unfair  practice  of  competition  process,  maintenance  of  free 
competition process and protection and promotion of effective competition; incite the 
revolution of competition measures. Scholars reports ultimate goals of CP is economic 
efficiency,  although  recent  literatures  suggest  there  are  strong  inclination  towards 
customer  welfare.  Any  ramifications  of  the  policy  on  business  depend  on  the 
formulations of the goals and the enforcement of the policy.  
2.2 Setting the Objectives 
What is competition? What are are the goals of competition law? What should be the 
legal standards to promote these goals? 
Till to date , there is no well –accepted unifying definition of competition, the arguments 
being that any theory of competitions subjected to its premises, the validity of which not 
hold  true  across  industries,  countries  and  time  (Stucke,  2011).  Most  countries 
propagates competition: assumed commercials gain i.e. an advantage or business, but 
courts recent decisions seem to be in contrast with the ultimate economic goals and 
show  inclination  towards  maximization  of  customer  welfare.  The  United  States  has 
undergone twenty and thirty years cycles; the basis of the policy has been subjected to 
a bitter controversy in defining its competition policy objectives, there were two schools 
of thoughts: the Chicago school and the Harvard School.  
The  Chicago  school  argument  are  based  on  price  theory,  thus  proponent  argues; 
antitrust laws are solely designed to maximized consumer welfare through maximizing 
allocative efficiency in American industry; or they are designed to achieve and protect a 
bundle of social and political values, including in particular the avoidance of ‘bigness’ 
and  the  concentration  of  economic  wealth  in  the  hands  of  few.  (Frazer,  1993). 
Alternatively,  other  scholars  argues  that  the  theory  emphasized  on  promotion  of 
economic efficiency as sole objective of the law, there is no other considerations, there 
is no consideration towards other goals i.e. concept of distributive equity, or ‘fairness’. 
The ultimate goals of the theory will ensure the efficient allocation of resources, that it is 2
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essentially  a  self  –correcting  mechanism,  and  that  intervention  will  be  required  only 
pertain to notions of efficiency based on price theory, this is sometimes characterized 
as’ vague’ and ‘general’ invocations of the public interest should not even be considered 
as relevant or proper in antitrust analysis, even where they are capable of definition and 
measurement. (Areeda, 1895).  
The definition debate continues and became fully politicized; the dilemma was resolved 
by the Supreme Court in the case of US Vs Topco (1972), which became the Magna 
Carta of free enterprise. The case enunciated the importance of competition; the court 
makes an analogy of competition element to political liberty and describes the former 
like a political liberty and absence of competition as a ‘narcotic’ and rivalry as ‘stimulant’ 
to industrial process. Unlike their US counterpart, the EC process is rather well settled 
and expressed. The objectives were codified under the Treaty of Rome under ‘single 
entity’ theme seeks the promotion of economic cooperation throughout the community, 
the  unification  of  the  separate  national  economies  into  one  common  market,  within 
which  goods are move freely.  
The underlying aim of the policy is harmony but it is not exhaustive. The EU policy is 
founded  on  three  basic  objectives:  first  maintain  open  market  and  unified.  The 
unification  of  the  markets  must  not  be  reserved  through  restrictive  activities  of  re-
dividing the market. Second, the policy must ensure a competitive effective structure in 
the  community  markets.  Maintaining  free  competition  is  regarded  as  an  effective 
regulator  of  economic  activity,  a  reference  to  the  purely  economic  disadvantages of 
concentration and monopoly. This element is secured and now strengthened by the 
adoption of policy instrument for control of mergers having a Community dimension. 
Third, the policy itself advocates and maintains a degree of fairness on the market. 
Within the concept of ‘fairness, the Commission introduces a prohibition on State Aid to 
firms.  
Overall assessment of the three basic objectives; indicates clear departures from the 
confines  of  economic  efficiency.  The  enforcement  is  more  favorable  to  small  and 
medium  firms  sized  firms.  The  concept  of  fairness  also  embraces  maximization  of 
customer  benefit.  Competition  is  assumed  to  benefit  consumer’s  lower  prices  and 
higher output; like any restriction in competition will be permitted only if the particular 
advantages of the transaction are shared with   consumers (Frazer, 1993).Formulation 
of  the  policy  set  off  the  impacts  on  a  country  economics,  markets  and  alternatively 
business developments.  
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Despites, variance in the policy goals, a pattern on a common consensus prevail i.e. 
condemnation of any anti- competitive practices and abuses in the market. In contrast, 
to  US  and  EU,  the  Japanese  government  adopted  pragmatic  approach  to  antitrust 
enforcement, one that makes allowances for national goals such as industrial catch-up. 
The  Japanese  policies  take  into  account  economies  of  scale,  enhanced  efficiency, 
optimal use of scarce resources, international competitiveness, heightened productivity, 
business  cycle,  stabilization,  industrial  orderliness,  price  stabilization  and  economic 
security,  (Okinomoto,  1989,  pg  12-13).What  are  Malaysia  goals?  What  are  the 
standards?  Cognitive  of  the other  countries  policy’s  development,  the  Malaysian  act 
states commercial gains and some form of consumer protection from anti-competition 
practices; is the overriding goals of the law.  
The two aims merely represents the foundation of the law, the country will develop its 
policy through an authority which will then precede the benefits of competition concept. 
It is important to understand, being new the act has not been put to test. To capture the 
best possible goals, studies suggest that the definition chosen should be in line with: i) 
rationality of markets participants; ii) the amount of information obtained; iii) cost and 
speed of transactions; iv) the degree to which market participants act independently of 
one another and care about interest of third parties; v) the role of legal institutions and 
informal  social,  ethical,  or  more  moral  norms  in  affecting  the  market  participants’ 
behavior.  The act two prong overriding goals indicates Malaysia; aims are not confines 
to economic efficiency per se. Its embraces the fairness element and secured customer 
benefits  in  the  process.  Lesson  learnt  from  other  countries:  despite  different  aims, 
ultimately  competition  policy  affirms  economic  development  and  growth.  Thus,  the 
policy develops economic growth, consequentially, boost business growth. The dilemma 
of the ultimate goal switching to and fro from economic gains to customer benefits: was 
answered by a recent studies; which suggest: in promoting the economic development , 
the theory take a  self correcting measure and thus promote other benefit especially 
‘customer welfare’ that includes supplier and producers 
3. Bad or Good? 
The  Malaysian  act’s  stipulates;  competition  policy  and  law  are  designed  to  boost 
economic  development  by  protecting  competition  process,  thereby  protecting  the 
interests of consumers and provide for matters connected there to. Thus, the law set out 
to condemn any abuse of domination position of enterprises, prohibiting any vertical and 
horizontal agreement in so far as the agreement has the object or effect of significantly 
preventing, restricting or distorting competition in any market for goods and services. 
It is the goals of the policy to cultivate efficiency as the ultimate results for the market. 
This  in  turn,  will  result  in  more  players  in  the  markets,  encourages  investments  via 
dynamic efficiency and generate real prices through allocative and static efficiency. An 2
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example of the benefits is evident in telecommunication sector, where customer are 
enjoying better deals  and cheaper prices , whilst, the market participants gain more 
profits , increase innovative skill, the full implementation of the policy will ensure low 
barrier to entry and the new entrants  will be protected from any unfair competition. The 
acts  provide  some  form  of  guarantee;  assumed  by  the  existence  of  a  Commission 
overseeing any anti competitive conduct from any participants of the business. In return, 
the business participants are free to explore whatever gains from a competitive market. 
Whilst these are the motto on the new act, opponents of the policy may question; is the 
act another form of government tools to regulate businesses or simply to eradicate the 
rights of business, abandonment of the “natural inclination of business: i.e. generate 
profits,  adding  bureaucracy  procedures  i.e.  notification  of    any  merger  exercise. 
Competition  policy  merely  provides  mandate  to  the  authority,  to  penalize  any  anti- 
competitive conduct, it does not bestow any mandate to the Commission or the Court to 
regulate of any business transactions, any firms or enterprises how to run their daily 
transaction or how to manage their business.  The law do not create any additional 
prohibition in vertical and horizontal agreement, it provides an avenue for any types of 
business participants to apply the proviso; whereby parties are entitled to apply for an 
exemption;  section  6  provides  that  an  individual  exemption  shall  be  granted  to  any 
horizontal and vertical agreement; with technological, efficiency and social benefits etc 
i.e. section 5.   
 3.1. Economic rationale: 
Antitrust  scholars  suggest  that  maintaining  exclusive  monopoly  (natural,  mandated  / 
regulated), cartel, bid rigging, and collusion and others create market and business that 
capitulates development and growth.   Figure I show the rationale of condemnation of 
monopoly theory. 






The figure illustrate the competition policy debates on monopoly disadvantages in any 
particular markets, theoretical debates reveals monopolies lead to curb on production to 
achieve higher than competitive prices, thus this allows a monopoly to collect ‘rents’ 2
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supra competitive profits and prone to ‘inefficiency’ or ‘deadweight loss on the market. 
Developing  countries  like  Malaysia  ,  has  been  comfortable  in  maintaining  national 
champions,  competitive  market  does  not  abolish  monopolies  or  compromise  their 
dominant positions however, the policy promotes and challenges these big corporations 
to  be more innovative  to provide better services and goods. In figure 1: the monopoly 
restricts production, reducing it from the competitive output level where prices equals’ 
marginal costs, to the point where revenue equal marginal cost. This enables, which is 
above the competitive prices (and the marginal production). That enables the firms to 
raise  its price to the monopoly price,  which is above the competitive price (and the 
marginal cost production). (McKenzie, 2010).  
‘Efficiency in the allocation of resources is always fully maximized when price equals 
marginal cost. The monopoly benefits from barrier to competitor’s entering the market 
and  thus  gains  pricing  power  (caused  by  market  dominance,  if  not  just  bigness),  a 
practice  that  is  (conventionally),  antithetical  to  competition  and  welfare  gain.  The 
barriers enable the monopoly to mains its supply constrains, monopoly profits, and dead 
weight loss of consumer welfare. The monopoly achieves rents that are unearned and 
forcibly taken from consumers ‘surplus value’ (the whole of the area under the demand 
curve and above the marginal cost in figure ( Mckenzie  2010.) ‘ 
The proponents of monopoly; in defense of monopoly has counter argued that instead 
of restriction of output monopoly expands total output along with  the array of available 
products, they do not charger higher prices but lowers them, it does not lower customer 
welfare but it elevates the benefits. On the contrary, evidence from advanced and other 
developing  country  experienced  monopoly  restrains  on  the  market,  examples  varies 
from airlines, banking, public utilities, telecommunications and many more. Therefore, 
competition  policy  provides  various  means  in  promoting  economic  efficiency  which 
simultaneously  enhances  consumer  welfare.  This  aspect  is  achieved  through  fair 
participation in the market; new and existing entrants are not subjected to barrier to 
entry and any forms of unfair competition behavior.  
Presently, the only examples of economic efficiency benefits; is telecommunication, the 
process  of  competition  provided  appropriate  impetus  to  the  business  phenomenal 
growth witness via the diversity of products deals and options available nowadays. Calls 
and text rates are much cheaper than before. Deregulation of this sector, has lessen the 
barrier to new entrant , promotes efficiency whereby suppliers are more competitive in 
providing  better  services  and  real  prices  product  via  limitless  packages  offer  in  the 
telecommunication sector. National competitive regulation will ensures all players in the 
same  business  does  not  collude  among  the  oligopolies  (the  market  has  several 
players).  2
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The players will be penalize if any of the stakeholders agreed to regulate prices of tele –
calls  and  text  messages.  Full  regulation  will  cultivate  competitive  market  forces  in 
oligopolistic market as automobile; absence of barrier to entry, will encourages the new 
entrant to and competes with existing players; thus more choices and better deals for 
customers.                                                                                                                                                 
Recent  studies  shows;  in  a  market  economy,  competition  is  the  most  powerful 
mechanism contributing to global efficiency, in which ensure by itself good governance. 
(Jacques,  2010,  Allen  and  Gale,  2000,  Buccirossi,  and  Spagnolo,  2007).  Jacques 
conducted studies by comparing methods in which supplier of finance to corporations 
assures themselves of getting return on their investments (sheiffer and Visny, 1997) 
Comparative  methods  were  adopted  to  illustrate  business  dynamics  advantages  i.e. 
studies reports; rivalry in the market acts as stimulants to oligopolistic outside financing 
where  two  mangers  get  two  types  of  returns;  the  reported  income  and  the  private 
benefits. Whereas perfect monitoring and agency costs, in monopoly shows there is 
loss  of  profit  induced  by  the  private  benefits  extraction  of  the  managers.  Economic 
studies shows finding that the element of rivalry is essential in order to gain positive 
results either in the oligopolistic setting or merger.  If intensity of rivalry is reduced, 
private  benefits  generate  costs  which  create  in  turn  price  distortion  on  the  product 
market; and this may affect the profits of the firms in a positive sense. In the overall 
context, competition policy will only attain its optimum effects, if supplemented by other 
economic policies. 
4. Striking the Balance  
Cognitive of the policy advantages, does the promulgation of national competition law 
symbolizes proposed market based economy that is free distortion, cartel, price fixing 
and  other  anti  -competitive  practices.    To  answer  to  the  question,  one  need  to 
understand the policy is not antidote to all economic issues.  The policy has exogenous 
impacts i.e. cultivating economic efficiency and customer maximization, effectiveness of 
the  policy  is  tangible  through  deregulation  of  airlines,  telecommunication,  trucking, 
electricity;  where  resulted  in  lower  prices  and  more  choices.  In  contrast,  electricity 
generation in Malaysia has shown very little changes in the industry: partial regulation, 
the  energy  commission’s  lack  of  mandate  and  administrative  forces  contributed  to 
normative  position.  Although,  the  telecommunication  sector  has  benefited,  little 
enforcement  measures  against  anti-competitive  conduct  among  the  players  in  the 
industry. Significant structural changes were not available for full competition regulation 
enforcement. 
 2
nd INTERNATIONAL CONFERENCE ON BUSINESS AND ECONOMIC RESEARCH (2
nd ICBER 2011) PROCEEDING 
249 
 
The  policy  protects  the  competition  process  instead  of  the  competitor.  It  does  not 
alleviate  all  economic  issues  and  market  problems  with  market  performance.  As 
mentioned at the outset, the implementation of CPL and deregulation provides markets 
with a framework that elevates market discipline, eliminates distortions and promotes 
economic efficiency. The framework will only function if we develop the best possible 
competition advocacy, strong and independent competition authority. Is the law good for 
business? Depend on the structure and implementation of the administration of the law. 
Several  ministry  regulating  business  for  example  MITI,  SC  and  MDCTA,  the 
government  has  endeavor  to  select  qualified  officer  (  crucial  in  order  stability  of 
business arena), therefore , it is crucial that the same good selection is Therefore, it is 
crucial  that  the  same  good  selection  be  made  for  the  competition  agency. 
Indeed, the Commission as empowered in the new act in part IV, is to be staffed 
by persons with relevant knowledge of competition law and economics. The goal 
is to establish a strong and independent commission to execute the challenging 
task of implementing a workable competition law in Malaysia.  
 
Presently, competitive framework in Malaysia is still at its infancy stage, the law has yet 
been enforced, exemption of the two sector regulation in the act provides platforms for 
research to establish some kind of medium or vehicle harmonizing partial regulation and 
national regulation in order for this country to optimize the full benefits of competition 
policy.  It is important that the government exhaust the policy tools i.e. competition law, 
competition  authority  and  advocacy  measures  to  assume  best  possible  output.  The 
national transition has to be parallel with the country developments. The policy is part 
and parcel sequencing process of adapting to the global economic transformation i.e. 
deregulation and liberalization of markets. As global markets are becoming less small 
and  borderless;  Malaysia’s  policy  makers  efforts  toward  creating  competitive 
environment will be an interesting journey, the state command control market transit to 
privatization  regime,  saw  a  reconstruction  of  public  sector  contribution  to  economic 
development.    The  policy    will  see  some    changes  in  Malaysia  business  dynamics, 
eventually, there will be more players in all aspects of sectors and industry in Malaysia, 
if  the  policy  ;  eradicate  barrier  to  entry,  set  level  playing  field  ,  abolish  abuse  of 
dominant position , elimination of cartels and penalize all anti-competitive practices, new 
entrants  will be encouraged to invest and participate in the market resulting in more 
robust markets for  the  benefits both  to  “customer  welfare maximization’  that  include 
suppliers and producers. 
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The  realization  of  the  competition  concept  will  not  be  attained  just  by  adopting  the 
policy, we have initiated the first steps, however, these baby steps will need to grow 
before  we  could  run  we  more  advanced  CPL  models.  This  does  not  mean  that  we 
cannot  aspire  to  attain  the  optimum  degree  where  competition  and  co-operation 
between firms to promote long term growth or productivity; maintain private sector’s 
growth of profits. The policy objectives need to promote dynamic efficiency instead of 
static efficiency. It is  imperative that any  process of evolution of existing policy 
should  be  parallel  to  Malaysia  economic  goals,  and  economic  concerns  i.e. 
distribution  of  wealth.  Many  countries  such  as  China  and  EC  has  undergone 
several major reconstitution before the finding the workable competition policy, 
suitable to the countries development. 
 
Conclusions 
Conceptually,  competition  policy  culminates  positive  outcome  for  business 
sector,  the  policy  objectives  encourages  healthy  competition,  lower  barrier  to 
new entrants; eliminate unfair competition elements in the market thus leveling 
the playing field for all players. Although, the policy provides various means to 
govern competition process, developing economies has to take several factors 
into  considerations.  In  the  pursuit  of  tilting  the  level  field;  should  we  allocate 
resources in the name of competition and thereby procure resulting efficiency, or 
would we do better to favor selected sectors viewed as contributing most to a 
particular  set  of  desired,  long  term  developmental  goals?  Do  we  still  need  to 
national  champions  in  some  industries?  Some  institutions  argue  that  a 
developing country with limited capital and small market can only support a few 
domestic firms if those are to achieve sufficient economies of scale to compete 
in world markets, and to use the benefits of that competition to stimulate other 
domestic  sectors.  Independent  antitrust  organizations  report  that  promotion  of 
“such  national  champions”  is  likely  to  impact  negatively  on  an  economy  as  a 
whole, but hopes for their success at the global level have been used to justify 
giving  industrial  policy  precedence  over  competition  policy
  [6].  It  is  the 
equilibrium  of  the  policy  with  other  policy,  in  addition;  attaining  the  right 
momentum  of  the  three  main  parts  of  the  policy;  will  guarantee  a  workable 
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